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Student Aid Funding a Priority in House Bill 

When the House Labor-HHS-Education Appropriations Subcommittee wrote its bill June 17, with $3.7 billion less 
than last year to work with, it made federal student aid funding a priority amongst competing worthy programs. 
It also included language prohibiting the Department of Education from implementing regulations that 
overreach into academic freedom. 
 
Specifically, the bill provides the following funding for student aid: 

• Pell Grant maximum of $5,915, which is the scheduled increase for 2016-17; 
• SEOG level funded at $733 million; 
• Work Study level funded at $990 million; 
• TRIO increased by $60 million, to $900 million; and 
• GEAR UP increased by $21 million, to $322 million. 

The bill also provides $1.4 billion for student aid administration. 
 
The funding of the student aid programs is a positive step in the FY 2016 funding process, which started with 
the budget resolution proposal to cut student aid by $150 billion over the next 10 years. Funding for K-12 
programs did not fare as well, with 20 program eliminations and level funding for Title I; while Special 
Education was increased by $500 million, and Head Start was increased by $192 million. The National Institutes 
of Health were increased by $1 billion. 
 
In addition to the funding success for student aid, the bill also includes language prohibiting any funding from 
being used to implement Department of Education regulations on: 

• State authorization; 
• Credit hour; 
• Teacher preparation; 
• Gainful employment; or 
• To create a college ratings system. 

The inclusion of these prohibitions is very important to private non-profit colleges to be able to serve their 
missions, and guide their students to achieve success. There was bipartisan agreement that many areas 
deserve additional funding if a big budget deal can be crafted that increases the subcommittee allocation. 
 
The next step in the House is consideration by the full Committee on Appropriations, June 24, then a floor vote 
sometime before the August recess. The next step in the Senate is subcommittee markup, scheduled for June 
23. 
 
How the Labor-HHS-Education bill fits into the bigger budget picture remains to be seen. The House has written 
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10 of the 12 spending bills, and passed 6 of them on the floor, while the Senate has written 6 bills. The House 
will continue bringing its bills to the floor, and expects them to pass. The Senate failed to debate the Defense 
spending bill last week when Democrats filibustered consideration, hoping to force Republicans to the 
negotiating table on a broad budget agreement. Senate Republicans are not ready for that conversation, and 
will continue writing bills and bringing them to the floor. 
 
If spending bills are not passed, conferenced, and sent to the president for signature, a variety of options exist 
to avoid a government shutdown. There could be another negotiated two-year deal similar to Ryan-Murray in 
2013, which taps into the need to raise the debt ceiling this fall, and could address budget caps, sequestration, 
and entitlement spending. This would be better than a one-year deal that has to be renegotiated in an election 
year. An omnibus bill using creative accounting to provide higher non-defense discretionary spending through 
regular appropriations, and higher defense spending through the Overseas Contingency Operations account is 
another option. The last resort would be a series of continuing resolutions, or a long-term continuing resolution, 
which lowers baseline funding for all programs. 
 
We will monitor the situation as appropriators do their work, and Congressional leadership makes the decisions 
on how to move forward. 

For more information, contact (name, email)  
 
 

State Authorization Regulations Set to Take Effect July 1 

On June 19, the U.S. Department of Education published a Dear Colleague letter reminding institutions about 
the impending July 1 implementation date for the state authorization regulations. Unlike prior years, the 
Department is committed to enforcing the regulations on July 1, and unlikely to delay implementation any 
further. 
 
The state authorization provisions that will be implemented are those requiring an institution to be authorized 
by the state in which it has its main location, or in which it has an additional physical location offering at least 
half of an educational program. The requirements do not deal with the authorization of distance education 
programs, which were struck down in court and are not currently in effect. 
 
The Dear Colleague letter provides context on how the state authorization regulations will be administered. 
However, institutions located in states that are not yet in full compliance with the regulations could have an 
alternative to immediate consequences. The letter clarifies that “Institutions located in States where agencies 
are still putting in place a sufficient State authorization process may have their current status continued for a 
reasonable period to permit a State process to become final.” Institutions scheduled to undergo the Title IV 
recertification process in the near future should be aware of these changes. 
 
For more information on state authorization, including a Q&A and all pertinent Dear Colleagues, institutions 
should visit the State Authorization Portal on the Department of Education’s website. 
 
NAICU will continue to compile acceptable practices to bring all institutions into compliance.  

For more information, contact Tim Powers, Tim@naicu.edu 
 

 
Department of Education Makes Several Moves on 
Important Issues 

In a series of June announcements, the Department of Education provided additional information and updates 
on gainful employment, the loan repayment campaign, and enforcement of the statutory prohibition on 
payment of incentive compensation by postsecondary institutions. A summary of each of the announcements 
follows: 
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1. Gainful Employment 
 
The Department issued Gainful Employment (GE) electronic announcement #54 reminding institutions 
of two upcoming requirements for gainful employment programs. First, institutions must ensure that 
the Department has an accurate listing of their Title IV-eligible GE programs. Second, institutions must 
certify the accreditation of the GE programs, either independently, or as part of the institution’s 
accreditation. Institutions must also certify that their GE programs provide the educational prerequisites 
needed for students to take the professional licensure or certification exams of their state. 
 
Certification must be completed by December 31, 2015, unless the institution submitted an E-App and 
executed a new Program Participation Agreement between July 1, 2015 and December 31, 2015. The 
announcement also provides information about the requirements for new GE programs. 
   

2. Loan Repayment Campaign 
 
The Department announced its spring student loan repayment campaign to educate borrowers about 
affordable student loan repayment options. Institutions seeking to participate in the campaign, which 
runs through June 30, or just wanting to obtain helpful information about repayment can go 
to StudentAid.gov/repay. 
   

3. Incentive Compensation Enforcement 
 
According to Under Secretary Ted Mitchell, the Department of Education will, as part of its enforcement 
activities, recover Department losses caused by violation of the incentive compensation prohibition. This 
changes the Department’s approach in effect since 2002. The Deputy Secretary issued a memo that 
year noting that a violation of the incentive compensation prohibition (Sec. 487(a)(20) did not result in 
monetary loss to the Department. This month’s reversal in policy means that an institution violating the 
prohibition is not entitled to receive the Title IV funds for those students who were recruited through 
incentive compensation processes. An institution could also be liable for a fine and subject to other 
administration action, including termination of the institution’s eligibility to participate in Title IV 
programs. 

For more information, contact Maureen Budetti, Maureen@naicu.edu 
 

 
Department of Education Announces Debt Relief Plan for 
Corinthian College Students 

The Department of Education announced on June 8, its plan to provide relief for many students left holding 
student loan debt when Corinthian College abruptly closed last year. The for-profit was accused of illegal 
practices and assessed a $30 million fine by the Department. 
 
As part of its broader campaign to eliminate fraudulent colleges from receiving federal student aid, the 
Department said it would discharge the debt of all students who attended one of Corinthian’s closed campuses. 
In addition, the Department is giving the students a longer eligibility window. The loans of students who 
attended a Corinthian campus after June 20, 2014, the date on which Corinthian agreed with the Department 
on its termination, will also be forgiven. (Currently, only students who are attending a school when it closes, or 
who withdrew within 120 day of its closing, are eligible for discharge of their loans.) According to Inside Higher 
Education, the Department already has 1,400 existing debt relief claims. 
 
Other students may also be eligible for a stream-lined loan forgiveness process, under a “defense to 
repayment” if they can prove the college’s actions violated state law that affected the provision of educational 
services. The Department says it will try to provide such relief to groups of students on a campus in the same 
program at the same time. In one case, wide-spread misrepresentation of job placement rates by Corinthian’s 
Heald College in California, between 2010 and 2015, will enable students who attended during that time period 
to become eligible for loan forgiveness and reimbursements based on simple attestation. The Department 
estimates there may be up to 350,000 students who would meet this criteria. If they all applied for relief, it 
would cost the government $544 million. (Additional information is available atstudentaid.gov/Corinthian.) 
Several education organizations, including the National Association of Student Financial Aid Administrations, 
have established a volunteer coalition to help students determine their options. 
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The Department is appointing a Special Master to oversee borrower defense issues and ensure an expedited 
process. The Special Master, who is expected to be appointed in several weeks, will also help develop a broader 
system to serve defrauded students at other institutions. As part of its campaign, the Department is calling on 
Congress to strengthen consumer protections for students and accountability for colleges, for example including 
Department of Defense and Department of Veterans Affairs educational benefits in the 90/10 calculation.  

For more information, contact Maureen Budetti, Maureen@naicu.edu  
 

 
Department of Education Provides Resources to Help with 
Perkins Loan Wind-Down 

Recently, the Department of Education published a Questions and Answers document concerning the wind-down 
of the Federal Perkins Loan program. 
 
The document offers guidance on a wide range of issues, including clarification on the grandfathering provisions 
for current Perkins Loan recipients, disbursement of new loans, and allowances for drawing down Perkins cash-
on-hand reserves. Notably, the Department will begin estimating the amount of each institution’s “excess cash” 
based on reported expenditures on a school’s Fiscal Operations Report (part of the FISAP) and an estimate of 
funding needs for the following year(s) to continue funding Perkins Loans for current recipients. 
 
Although NAICU continues to advocate for the reauthorization of the Perkins Loan program, institutions should 
continue to monitor guidance issued by the Department of Education on their responsibilities should the 
program terminate on September 1, 2015. 
 
These questions and answers, as well as additional Campus-Based Program information, are available on 
the Campus-Based Processing Information page on the IFAP Web site.  

For more information, contact Tim Powers, Tim@naicu.edu  
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